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_The major trends in Western Europe at present, which are dus to
continmue during the next two years, are the development and organization

of its military defenses, inside and outside NATO, and the integration

ExnxErrep® Continental Western

Europe, Xtk These trends resgemmhxe siexkex are in accord with

the two major US objectives in the area, Beatkxkremiw The continuence

of both these trends threatens to contain further Soviet mxmntsizm

~ penetration and expansion into Western Europe, The mffRméixwm

‘effect on the position of the US versus the USSR iommdncbcmctms

rrekemcerocimiekevxizabax depends mtmxexmesdinglyeemplexx

ﬁmm&nthmﬁ&sﬁmxﬁnpuxﬁmmmm mainly on how Xime

Western Europeans will come to interpret US policies,mwmbcrmidwmyx

: tVWQ"‘QMA,\ Nl WamL ]
If the belief grows in Western Europe that US policies are founded

X
on the agsumption of an underlyinge community of interest, the US

position versus the USSR will become stronger, If the belief grows,

instead, that US policies are founded on mere expediency-—-the desire

to set up a ImfPewmxxxwa defensive huffer zone or even an offensive

2 forward bééé against ‘the USSR-——the US position versus the USSR will
- o o ]

te — sghiiypommes
S}" oy ‘become correspondingly weakerJ On balance, it seems likely Xdnctckims
A
“ o
, I 124 ' probable
N m:umndmi:m (taklng into account US policies) that the former belief

will gain some ground over the latter, over Xurmpmxs Western Burope as

& whole, The contimuing major threat to the US in the erea from
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the Soviet Union is some form of military aggression!, resulting in

B .w.ef 1Y al fu*m
situations il and US actiong tending to spread the’ belief that

l"“’f"vs Allles T T e
the US interest in Bwmepe is (aad can only be) fundamentsl 1y military,

Approved For Release 2000/08/29 : CIA-RDP79S01011A000500020046-3



* Approved For Release 2000/08/29 : CIA-RDP79S01011A000500020046-3
-~ - -

NAT Military Strength The total armed strength of theEuropean NAT

members (including the UK) by mid-—1943 will be determined mainly by the

by the US
priorities assigned durig the next few months to meeting their prospective

'MMHM'J ke oo - foms

mebortel reg ementsA in relation to the priorities g:Lven td "che expansion

‘of US capacity and the equipment (and re~requipment) of US forces, In any

event the miditary strength contributed to NAT by its European members

" will be a good deal lesg~~-and a good deal less well balanced---than the

estimated optimﬁm assumed for purposes of US aid p»I_'ggra‘Jprz!l:_mg{: On the

assumption that US plant expansion contimues and US armed forces are

equipped as presently projected, the actual military strength of the
7European NAT members in xﬁid—1953~--in terms of balanced forées fully
trained and equipped (with appropriate operating reserves and replacements)——=
might amount to ag little as haq_f tﬁe strengﬁl'rxrrreqyurz‘;rcrad to mgie?t MTDP
schedules, Even on that assumption, however, the scale of their total
expenditures for defense might not fall far sho:;t of the scale of
expenditure to which they have committed themselves, and they might also
hsve come close to meeting their commitménts in numbers of troops trained

and under arms, There appears to be a good prospect that, barring major

changes in the world military situation, NAT plans for the defense of Furope

By ~ 185 3

will 'm-be established on s basis considered acceptable by the responsible
A

political leaders and realistic by the responsible military leaders of the

i)rinéipal NAT countries,
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Economic Burdens The Furopean NAT countries will continually be
readjusting their defense activitie’s-—partiéxﬂérly those relating
to munitions production--~to minim¥se the strictly economic effects
of rearmement, according to their several national policies, Theit‘
economies will nevertheless remain highly unstable, under the
»7 influenqe oif Vo;-ld. mgrket cqnditiong and various internal éreégures
- beyond the control of their govermments, individually and eollectively.
US_economic policles will decisively affect the European economies,
The immediate effects, under presently established policies, will
be generally inflationary, but not to an unbearable extent, European
officials, business men, and bankers will remain concerned over
the possible Aemergence of deflationafy tendencles, and by the end
of the pe;;'iod ﬂﬁ;is may wéll ‘have ﬁecome their main concern, 7 The 7
inherent instability and rigidity of the European economies will
’dcontin;e tc; rbe’ the i'ea;l 1imi7t’at:;onr on fhe devélopment of European

defense,

Approved For Release 2000/08/29 : CIA-RDP79S01011A000500020046-3



~ "Approved For Release 2000/08/29 : CIA-RDP79S01011A000500020046-3 |
Lo - w
Political Stablility The "center" elements in all the European
parliaments and cabinets will cohtimxe to be divided amo:ig theme
gelves on important issuss of internal poliey, In case the world
still
situation does not bgcome xxgmx:bmmd: more I{rgcarious as a result
of Soviet and US moves and countermoves, however, the collective
strength of the "center" él»e:rggp@a may have begun to increase by thé
end of 1952, lessening the bargaining povwer in internal affairs of
the various elements/\ s:tpporting the govermments in foreign poliey,
.The present leadership of the ﬁiajor center partles throughout Europe
is generally skilful and responsible enough to take advantage of
such a Fendency. The possil}:le replacements of some ofr thése léaders
by younger men less tried and experienced, less widely known and
respec£ed, a;dds considerable uncertainty to the politieal ﬁtﬁe,
particulazfly in France and Ttaly, where the existence of strong
Communist p;rtielé wi]:1 7tend ﬁo weaken the‘,"center" elements s:t. the
expense of nationalistic, authoritarien righfist movements, The
Jleast predictable of the Western European countries is Western
Geiﬁarzy. Thé govermneni;, ofrarrl indgpenden'b Western Gefx;aﬁy, witﬁ
~its nationalist traditions and its renewed strength, will find very

onerous th8 limitations inherent in its international position. The

‘eruelal political problem in all the Western BEuropean countries is
the strength of the trades union leadership ready to support the
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aims 6f NAT and the ability and willingness of the political leaders
behind NATO to manage interna]& policie.? iﬁ such ej wgy af torv.rin and
hold trades unions support., With skill and luck, the present
m@m pro-NAT 1¢Vaade_>rsm should pe »_able todl'rxrold 'tr-.}r1reirﬂowr71 on the
promise that Burope will be "over the hump" by 1953 and entering

an era of stability, justice, and prosperity,
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Furopean ConfigAence and Will to Regigt The morale of Europe should contimu

slowly to with the rise of o
Aimprove HEXYC mmﬂs&m a new generation, HwEwRis

which mmwdtrerscdhnhctodmtct et e feels dissocisgted from events

is capable of responding strongly

before and during World War II, and mma Ato the purposefulness

injected into postwar Europe by the United States, Tkiw FEEuE

iﬂmﬁmmmmmmdmﬂm To influence and enlist this

et i e
generation is mmoiwp a major-egksBerxiie of im US, as it is of

L _ Qlel/S 1s to combine
Soviet, policy, ‘The gxm most u:cgent ta skgockwartyeck ke i3

mm;:mmnmmmgx - e e
Trwhriwgx ot cimcHockak ef‘ficiency and respect for the individual

Buropean
in the training of the new mrxdex LetineirX armies,swxkine

while continuing and expanding the hwtomfxdwekrive influence of

ameééi. e

(;w R ) Muzu.g .
part of the older mxme generation, thou.gh wnet imxmme to &

influencéé, _will continue to be governed by mpskx old loyaltias and
earlier hopes and disappointments, and will remain fearful ,mut
- sceptical, and on the whole passive, The influence of this generation

' will still mm:bnm m be predominant 1n3§§@<3§

Ay f)d. 4-@} -
activities of Western Europe";[Tn hnxi:umxx ISR et kies

‘;e&ee@

olifrcat br é,,;,,,, 17@ : e

- Appro

unions,
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Europesn Unity and Cohegion As the KAZ® forces become larger, better equipped, and

better trained, the kFRx NAT organization will become mmgn more effective,

vhich is the real measure of Western stre h will
though this qualitative imppovement,w23% lag *mmsidmerkiy b nd’ the quantdtetive

vinipvoveme‘n*'t in the defense of Western Eui'ope. By 'mid—71953 the navel and air

elements in NATO should be very =ffme well organized, The NAT ground forces will

mxamx at too many dii'ferent

stages of readiness, ¥tk in mumbers,mmEx in training, and in eguipment, and the

diserepancy between plans and actuali’by will b ] st111 % be too gresat, to permi'b

xExefferitre their being well orgenized, It seems very probable that tkmnresoridx

“will be taken T
ke significant steps toward dwtrmsEmreopewmcirks integrating the fmmtiwewiad

petivities of Western Europe---through the Emrwpeamxirmy Schumann Plang theBEuropean

Army, the OEEC,mxs@ the EPU, and even (perheps) the Council of Europe, Present

European leadershlp is clearly anxious 'bo avoid trouble over 'the maxry questions

before them that are capable of arousing national antagonisme at home and abroad,

o - = - - of this kiﬂd’
Fiimx Thelir only chance of avoiding serious txemdm trouble mfxa =t

b Liiihvee however, is by Ruxdimgxiheseximswes asserting the positive idea of

European integration so as mxsxmﬁ:ﬂ not to have to handle them bila‘berally,u:x:xh

calling on the good offices of .{;heqUS, Whether ﬁmpam&bcm;csxx the E‘u:éopean
- further
govermments will take aggressive action to ecarry out the idea of European. in:tegration_

j_s ;;...44.-;;‘-:'.»:«:;..‘ .:l(.:-f,:poo ve:fy largely' dependen'l; on thé .pe.rs;)ﬁ'al‘ éoﬁfage of a

few leaders, The odds are somewhat In favor of their meking the effort, If they
can agree to make the effort, the odds are strongly in favor of their mwerwmding

succes
the wiAPREQ

gﬁrwwmnmmmmna
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Significance of the Broad¥ning of the NAT Coalition. Western

Germany, Greece, and Turkey willmecome ﬁﬂi—fledged members of
‘ \Aﬂf‘*" hw’{’\‘{"‘l"-'

- NATO during the period, Spain and Yugoslavia will not e
: AN

R RO TR e except in

be accepted as members orl rassociates,
- the improbable event that idmmy their governments undergo radical
» r'ttrapgifprmﬁtions. The acce}ssion of 7Gemarny mm Qillienomou;sly
strengthen the potential strength of NAT, But will not add greatly
~to NAT s‘@re;gth in bei_#g ip 1953, The oné major pxmkie risk involved
in admitting Germany, G:-:'ee'ce, and Turkey to NATO is that of x

strongly adverse Soviet reactions,
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What might be_the effect of Soviet pressgures on the developing NAT fabric?

aJr EER YW T :
The probable impac'b of‘ orv1et attempt at a broad reddxation of tensions

would be a slowing and scaling down of European (and ek 'R

probably of US) rearmament, This would be a good thing for Europe, for

for US-European relations, and

‘the US’F for NATO xxhmmerexiicisorrtkeechnoeabakie: (a,nd hence, rather

improbable). Other Soviet cold-war moves are mot likely to have any
significant effect, except within the Soviet bloc and the Western
Europeen Bommunist parties, The main danger to Western Europe, to

'NATO, and to US relations with Europe, is the possibility of sty

xxEtt some kind of military action by Satellite forces, regular or

Western
irregular, at XREE one or more points along the fron'b:.er Isovmono

not directly

of the Soviet bloe, The powerful desire of the Buropean NAT members Aaﬁ‘ected

to localize any mmk counteraction, and the fear of US pressure to

e broaden its scops, would create major problems,

calling for a very high degree of courage and self-control, oy
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IThe US Role The growth of Buropean strength will depend to a

decisive extent on US aid (as already indicated), imaritiommk

DL R A D86 DA BRI DI DG DA Sy W OGO R b The European governmen‘t.s will
continue to acknowledge, and stress, the enormous impact that US
action will__ hay'e on Mope, end __wil]irsee_lrcv_US ’cpllabqrar.tiop and support,

both on a bilateral and a multilateral basis, But the development
" ' - - the
...of European strenth will less and less require or permit US i

to take the ihitia'ﬁiwfé‘ in determining Etrlropeanﬂ';j;ﬁn-pc policies, re.nd

this fact should & have become very plain by ik mid-1953,
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